
Requesting your Board’s consent to the merger between South Bay Alcoholism Services dba 
National Council on Alcoholism and Drug Dependence of South Bay (NCADD) and Behavioral 
Health Services, Inc., effective July 1, 2011.

SUBJECT

June 21, 2011

The Honorable Board of Supervisors
County of Los Angeles
383 Kenneth Hahn Hall of Administration
500 West Temple Street
Los Angeles, California 90012

Dear Supervisors:

REQUEST TO APPROVE AMENDMENT NUMBER EIGHT TO FAMILY PRESERVATION 
SERVICES CONTRACT NO. 04-025-50 ASSIGNMENT AND DELEGATION OF THIS CONTRACT 

FROM SOUTH BAY ALCOHOLISM SERVICES DBA NATIONAL COUNCIL ON ALCOHOLISM 
AND DRUG DEPENDENCE OF THE SOUTH BAY  TO BEHAVIORAL HEALTH SERVICES, INC.

(ALL DISTRICTS) (3 VOTES)

IT IS RECOMMENDED THAT YOUR BOARD:

1. It is recommended that your Board consent to the assignment and delegation of rights  and 
responsibilities of Family Preservation Services contract number 04-025-50 from South Bay 
Alcoholism Services to Behavioral Health Services, Inc. effective July 1, 2011; and 

2. Approve and execute Amendment Number Eight (Attachment A) assigning contract number 04-
025-50 to Behavioral Health Services, Inc., effective July 1, 2011.

PURPOSE/JUSTIFICATION OF RECOMMENDED ACTION

Board approval of this recommended action ensures uninterrupted delivery of Family Preservation 
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(FP) services to children and families receiving services from the Department of Children and Family 
Services’ (DCFS) Torrance office, and from its FP contractor South Bay Alcoholism Services.  The 
proposed Amendment gives consent to the merger and assigns the rights and responsibilities from 
South Bay Alcoholism Services to Behavioral Health Services, Inc.  FP services are provided to 
strengthen and preserve families who are at risk or experiencing problems in family functioning, with 
the goal of assuring children reside in safe and nurturing environments.  This action will ensure 
uninterrupted services for approximately 240 families each year.
  
A new organizational entity is not being formed as a result of the proposed acquisition of South Bay 
Alcoholism Services (SBAS) by Behavioral Health Services, Inc. (BHS).  Ultimately resulting in BHS 
as the surviving (acquiring) organization.  BHS’ articles of incorporation will remain unchanged and 
the process to assume the fictitious business name of National Council on Alcoholism and Drug 
Dependence of the South Bay is expected to be completed.  The Prospective Contractor’s 
Organization Questionnaire/Affidavit is in compliance with Board Policy Number 9.041, Evaluation of 
Vendors/Contractors Engaged in Mergers or Acquisitions which is included as Attachment B.

Implementation of Strategic Plan Goals
This action supports Goal No. 2, Children, Family, and Adult Well-Being – Strategy 4, partnerships, 
which involves strengthening partnerships with community based-organizations, foundations, and 
other governmental agencies to maximize effectiveness, funding sustainability and capacity building; 
and Goal No. 3, Organizational Effectiveness - which ensures that service delivery systems are 
efficient, effective, and goal oriented. 

FISCAL IMPACT/FINANCING

The Amendment will have no impact on the current allocations approved for delivery of FP services 
effective July 1, 2011. 

FACTS AND PROVISIONS/LEGAL REQUIREMENTS

SBAS and BHS submitted to DCFS the required documents and forms for review in accordance with 
Board policy number 9.041, Evaluation of Vendors/Contractors Engaged in Mergers and 
Acquisitions. 

The Countywide Contracting Network sent out a request to all County departments to provide the 
number of contracts and the status of those contracts with both SBAS and BHS. Only three County 
departments reported having contracts with either SBAS and/or BHS.  The Department of Public 
Health (DPH) currently has 16 contracts with SBAS and 20 contracts with BHS all in good standing.  
DPH has delegated authority for completion of mergers and acquisitions.  The Department of Mental 
Health (DMH) contracts with BHS, and confirmed they will not be impacted by this merger/acquisition 
transaction. The Housing Authority of Los Angeles County has one contract with BHS and they 
consider them to be in good standing.  Furthermore, the Auditor- Controller provided copies of the 
audit reports on BHS and considers them to be in good standing. 

FP is a part of the Promoting Safe and Stable Families (PSSF) array of services provided in 
compliance with the California Welfare and Institutions Code (WIC) 165.00.5 Family Preservation 
Services.  The current FP contract with SBAS was procured through an open solicitation and 
approved by your Board on July 26, 2005. On June 24, 2008, your Board approved extending the 
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contract for two years from July 1, 2008 through June 30, 2010, with an option for the DCFS Director 
to extend one additional year under delegated authority.  The DCFS Director extended the contract 
effective July 1, 2010, through June 30, 2011.  On April 19, 2011, your Board approved a retroactive 
increase in services without any change in service rates for the period of July 1, 2010, through June 
30, 2011.  On May 31, 2011, your Board approved extending the term of the current FP contracts 
from July 1, 2011, through June 30, 2012.

On March 15, 2011, the California Department of Social Services (CDSS) authorized DCFS to 
extend the term of the PSSF (FP, Family Support and Adoption Promotion Support Services) and 
Child Abuse Prevention Intervention and Treatment (CAPIT) contracts through December 31, 2013.  

This Board Letter is not timely filed; however, DCFS is accommodating the contractor’s request for 
execution of the amendment to assign and delegate the contract prior to July 1, 2011. 

BHS complies with all Board requirements.  County Counsel has reviewed this Board letter and 
approved the attached amendment as to form.

CONTRACTING PROCESS

In compliance with the criteria set forth in the Board’s policy number 9.041, Evaluation of 
Vendors/Contractors Engaged in Mergers and Acquisitions effective December 13, 2005, DCFS 
completed a thorough review and analysis of the proposed acquisition of SBAS by BHS and the 
impact this acquisition might have on FP services provided to children and families receiving FP 
services from the DCFS Torrance regional office.  

BHS is not debarred from doing business with either the federal government or the County of Los 
Angeles.  The names of BHS’ corporate officers and the members of its board of directors were 
cleared on the Federal Government’s Excluded Parties List System website.  
 
BHS is committed to providing uninterrupted FP services by transitioning all of SBAS’ staff to BHS, 
and continuing the FP array of services by offering mental health counseling, substance abuse 
services, parenting training, emergency housing, transportation, child focused activities, and in-home 
outreach counseling.  In addition, BHS has committed itself to complying with all of the terms and 
conditions stipulated in the FP contract. 

DCFS received and reviewed a copy of the signed Agreement and Plan of Merger (Attachment C), 
and a copy of the Certificate of Merger (Attachment D) submitted by BHS to the California Secretary 
of State.   The amendment to assign and delegate this FP contract complies with the standard terms 
and conditions, assignment and delegation of and change notices and amendments sections of FP 
contract number 04-025-50. 

No additional contracting process is required.

IMPACT ON CURRENT SERVICES (OR PROJECTS)

Board approval of the recommended action will allow for a seamless transition of Family 
Preservation services without changes to the actual persons providing services to children and 
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families. 

CONCLUSION

Upon approval of this request, instruct the Executive Officer, Board of Supervisors to send an 
adopted stamped copy of the Board letter and attachments to:

1.      Department of Children and Family Services
        Contracts Administration Division
        Attention: Armand Montiel, Assistant Division Chief
        425 Shatto Place, Room 400
        Los Angeles, California 90020

2.     Behavioral Health Services, Inc.                    
        Attention: Henry van Oudheusden, CEO
       15519 Crenshaw Boulevard 
       Gardena, California 90249

3.     South Bay Alcoholism Services Inc., d.b.a. NCADD
        Attention: Alberta P. Batenburg – Agent for Service of Process
        1334 Post Avenue
        Torrance, CA  90501  
    
4.     South Bay Alcoholism Services Inc., d.b.a. NCADD
        Attention: Michael Ballue, Executive Director
        1334 Post Avenue
        Torrance, CA  90501  

JACKIE CONTRERAS, Ph.D.

Acting Director

JC:

Enclosures

c: Chief Executive Officer
 County Counsel
 Executive Officer of the Board

Respectfully submitted,
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5. Behavioral Health Services, Inc. agrees to be bound by and to perform under the    
South Bay Alcoholism Services contract and any prior contracts with COUNTY in 
accordance with the conditions contained in the South Bay Alcoholism Services 
contract and any prior contracts with COUNTY. 

 
6. Behavioral Health Services, Inc. assumes all obligations and liabilities of, and all 

claims against South Bay Alcoholism Services, including but not limited to, those 
under the South Bay Alcoholism Services contract, and any prior contracts, as if 
Behavioral Health Services, Inc. were the original party to the South Bay 
Alcoholism Services contract. 

 
7. Behavioral Health Services, Inc. assumes responsibility for any and all audit 

exceptions applied at any time against South Bay Alcoholism Services through 
any of South Bay Alcoholism Services contracts with COUNTY, or any 
department thereof.  Behavioral Health Services, Inc. assumes responsibility for 
any audit exceptions whether assessed by Federal, State, or County audit(s).  
Audit exceptions may arise and become payable before and after the effective 
date of the merger and the cessation of existence of South Bay Alcoholism 
Services. The applicable review and dispute resolution procedures under the 
contract shall apply. 

 
8. Behavioral Health Services, Inc. ratifies all previous actions taken by South Bay 

Alcoholism Services under the South Bay Alcoholism Services contract, and any 
prior contracts, with the same force and effect as if the action had been taken by 
Behavioral Health Services, Inc. 

 
9. COUNTY recognizes Behavioral Health Services, Inc. as South Bay Alcoholism 

Services successor in interest in and to the South Bay Alcoholism Services 
contract.  Behavioral Health Services, Inc. by this Amendment Number Eight 
becomes entitled to all rights, title, and interests of South Bay Alcoholism 
Services in and to the South Bay Alcoholism Services contract as if Behavioral 
Health Services, Inc. were the original party to the South Bay Alcoholism 
Services contract. Following the effective date of this contract, the term 
“CONTRACTOR” as used in the South Bay Alcoholism Services contract shall 
refer to Behavioral Health Services, Inc. 

 
10. All payments and reimbursements previously made by COUNTY to South Bay 

Alcoholism Services, and all other previous actions taken by COUNTY under the    
South Bay Alcoholism Services contract, shall be considered to have discharged 
those parts of COUNTY’s obligation under the South Bay Alcoholism Services 
contract.  All payments and reimbursements made by COUNTY after the date of 
this amendment in the name of or to Behavioral Health Services, Inc. shall have 
the same force and effect as if it was made to South Bay Alcoholism Services 
and shall constitute a complete discharge of the COUNTY’s obligation under the 
South Bay Alcoholism Services contract, to the extent of the amounts paid or 
reimbursed.  



 
11. Effective July 1, 2011 any payments due under the South Bay Alcoholism 

Services contract from COUNTY for services which have not yet been paid shall 
be paid to Behavioral Health Services, Inc. 

 
12. All inadvertent future references to South Bay Alcoholism Services under this 

contract, shall be deemed references to Behavioral Health Services, Inc. 
 
13. Except as expressly provided in this Amendment Number Eight nothing in it shall 

be constructed as a waiver of any rights of COUNTY against South Bay 
Alcoholism Services. 
 

15. Exhibit _______, Budget for July 1, 2011 through June 30, 2012, is attached 
hereto and made part of Exhibit B, Program Budget. 

  
16. Exhibit FS-5B, Contractor’s Administration is attached hereto and made part of 

this Contract. 
 
 
ALL OTHER TERMS AND CONDITIONS OF THIS CONTRACT SHALL REMAIN IN 
FULL FORCE AND EFFECT.   
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